February 21, 2020

Section 11.4 notes #1.notebook

11.

New Appliances Becky Kubiac wishes to purchase all new
kitchen appliances for her home for $9900. To finance the

purchase, Becky makes a 10% down payment and finances
the balance with a 48-month fixed installment loan with an

APR of 9.5%, NE = .qo(q%"\'&o"o

a) Determine Becky’s total finance charge.

= 399 L2099

b) Determine Becky's monthly payment. ¥ | bo

FC= 1834 s?

b) %910+ ) 83457 =
49
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12. PT Cruiser GT Sam Bazzi purchased a 2006 pT Cruiser

GT for $25,000. Sam obtained a 60-month, no-mg, dowp
installment loan with an APR of 8. o

a) Determine Sam's total finance charge,

b) Determine Sam’s monthly payment. PAS

15
q) 25000 » Ql.bb = 51
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b) 257 r5915 _ sob.q
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Finance Charge

Amount Finance

FC = O#int{getable ‘%gx

100 FC \0O =
Solve for # in table v

If you know the number in the table then you
know the APR

rEXAMPLE @ Determining the APR

Jan Ford is purchasing a new boat for $25.000. including taxes. Jan decides to make
4 $500.(i down payment and finance the balance. $20.000. through her bank. The
loan officer informs her that her monthly payment will be $410.33 for 60 months,

a) Determine the finance charge. b) Determine the APR.
Tedsl
¢) Ylp-33xLD = 24614-80
-~ soow AF
419 .0 FC 6D cno 8N

9 ppre D00 23 5% AR

To determine the APR = finance charge 100 then look in the table to match the
amount financed percentage
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EXAMPLE @ Financing a Restored Car

Tino Garcia borrowed $9800 to purchase a classic 1966 Ford Mustang. He does not
recall the APR of the loan but remembers that there are 48 payments of $237. If he
did not make a down payment on the car, determine the APR.

a) Finance charge .
§ = 37

— qgov
1526 FC
. oy
b) find APR using FC and Amount Financed ’}\xf'/

> >
pyp‘-%woo = JL.9% 2.5h
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Financing a New Business Cheryl Sisson is a hair .
designer and wishes to convert her garage into a hair salon | HW
to use for her own business. The entire project would have

a cash price of $3200. She decides to finance the project

by paying 20% down, with the balance paid in 60 monthly
payments of $53.14.

a) What finance charge will Cheryl pay?

[RESNS SH R SN,

b) What is the APR to the nearest half percent? _ _ "o &
= N
¢) AT = -80(3200)= 2560 ber yO ‘*x:”{
- ) §%-40 __Gl-*;;_-xaw T2
Total= Lo(szm)= 2 370 5io .

14. Financing a Computer 11ga Ross purchased a new laptop
computer on a monthly purchase plan. The computer sold
for $1495. Ilga paid 5% down and $64 a month for 24
months.

a) What finance charge did Ilga pay?

b) What is the APR (o the nearest half percent?

AF - .95 (1448) = 142025 9“7?\,.

i ;.95 AS
— e 1536 _ o W37 ano %
'O'hl c by (2“‘)_~ . ‘{20,25' QC 'Wlb-"g .
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